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TAX ADMINISTRATION IN HUNGARY

DISCUSSES COMMUNITY COUNCIL ROLE -- Budepest, Tanacsock, 15 Oct 50

Although it is one of the most important forms of socialist accumulation
of capitaly taxation should prevent the formation of capltal and should help re-

duce the existing capital in private economy. In addition, taxation should as-
sure complete separation of the working peasants from the kulaks, should sup-
gort he policy of curbing the kulaks and,rgg favoring producer cooperatives,
hould help coibine working peasants i{nto producers cooperatives.

In general, the present system of taxation and tax regulations (general tax,
income. tax, etc.) meets the above requirements. However, this in itself is in-
sufficient. Since taxation affects the whole of the people's economy and the
vhole of the aims and the actions of the govermment, the strict enforcement of
tax regulations is also essential. .

In general, the community counciis must perform the tasks of _the former
tax offices, but because of the new form of organization, they are expected to
do & better job than the Former administration.

The assessment of texes on lend and houses and the registration of all
persons and objects subject to taxation are the responsibility of the community
counsils. Proper eseessment of the land tax requires that cliange of ownership

during the tax year be properly recorded.

Where land has already been collectivized, the land tex may be assessed to
the membership as a Whole, both in the case of producers' cooperatives which cul-
tivate the land jointly end in the case of -cocperatives whers cultivation is per-
formed by the memcers individually. However, for Producers’' cooperatives, in
which the land has not yet been collectivized, and pieces of property which are
possessed by members of the group and which are registered separately, the lan
tax is assessed on the individusl pieces of property. _ .

e -1 -

CLASSIFICATION  CONFIDENTIAL

Thavy W[ NsRs - DISTRIBUTION |

D] AR Y 1] T - |

-1




L GONFIDENT: AL

CONFIDENTIAL

The assessment of the tax on houses presents no particular problem, since
there are generally few rented houses in rural communities and the texes on
houses occupied by the proprietors should not vary. The house tax should be
determined annuelly on rented rooms end houses only. In villages, the tax on
hous2s not lerger than two rooms should be assessed at a fixed rate if occupied

by the proprietor.

The workers should be familiar with and have access to the tax regulations
which the community councils will use in assessing texes. Any changes in regula-
tions shall be published in the Penzugyl Kozlony (Financial Gazette), which will
be cent to the new commnity councils by the Ministry of Finance. : *

. It is the duty of the community councils to see that taxes are collected
when they are due. The community cc ncils should also strictly observe class
distinctions in the collection of taxes and “trest workers in e manner entirely
different from the manner in which they treat kulaks. In conformity with
antikulak policies, taxes should be collected immediately from kulaks, trader-
kulaks, and capitalists of other occupations. Only after this has been done,
should astention be paid to the remaining delinquent small taxpayers..

The community counciis are required to conform in all sctions to the policies
of the party and of the government. Tt would be a serious mistake to fail to
strengthen the soclalized gector of agriculture with the 1ivestock, machinery,
and other agricultural implements of the kulaks and, instead, to encourage "kulak-
jzation” of certain elements of the peasants.

In matters of taxation, the communlty council is in close contact with, and
can advise, those subject to taxation.

The aims of the community council ere to strengthen existing cooperatives
and to promote the formation of new cooperatives through taxation. It is essential
that the community councils-have & thorough knowledge of tax regulations appli=~
csble to cooperatives and thet they enforce ‘them punctually. Appropriate taxation
of producer cooperatives is of prime concern to their development. -- Lajos Polonyl

Szues
¢

CREATES CENTRAL TAX OFFICE -- Wargaw, Zycle Gospodarcze, 1 Dec 49

The newly created Central Tax 0ffice will bave the task of keeping the evi-
dence of 211 tex assessments and of tex payments made by govermment and single ac-
count enterprises (the latter are gntefprises which have only one account in the

Hungarian National Bank). o’ .

The creation of the Central Tax Office is an important move since 60 percent’
of all tax re snues come from government enterpriges. Furthermore, the procedure
used by Municipal Tax Offices in hendling tax operations wes & long and complicated
one, The new Central Tax Offlce will simplify and streamline these operations. .
In fact, in only 2 days it will take care of tex declarations sent in by individual
enterprises and trensmit them to the proper channels of the Hungarian National Bank.
The bank will then credit the,governmgnt account with the amount of taxes pald.
cture of the financial

Thue, the Central Tax Office will have & precise pi )
ition to control the exe-

situation of government ehterprises and will be in a pos
cution of production plans.
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